
 

 

   

 

 

  

 

    IIA FOURTH QUARTER 2019 REVIEW          December 31, 2019   

 

Financial markets enjoyed solid returns for the fourth quarter and 2019 as a whole.  The S&P 500 stock market index set several new record highs 
through year-end, aided in large part by easing trade tensions between the U.S. and China.  For the quarter, the S&P 500 large-cap index gained 
9.1%, and 31.5% for 2019.  Other equity classes, too, experienced similarly strong returns.  The S&P 400 Mid Cap added 7.1% and 26.2% for the 
quarter and year; the S&P 600 Small Cap rose 8.2% and 22.7%, while the MSCI International Index gained 8.2% and 22.8%.  These returns are in 
stark contrast to the declines witnessed in 2018 when these same indices declined by -4.4%, -11.1%, -8.5%, and -13.3%, respectively. 
 
Although the bond market as measured by the Barclays Aggregate Index languished in the fourth quarter with a 0.2% gain, its 2019 return of 8.7% 
was its best calendar year since 2002.  For the year, the 10-year U.S Treasury yield declined by 77 basis points (0.77%) to yield 1.92%.  Corporate 
bond spreads narrowed below their 20-year average, indicating optimism among bond investors.   
 
The Federal Reserve further reduced its short-term Federal Funds rate during the fourth quarter.  For the year, the Fed cut its rate by 0.75% to 
1.50%, bringing this interest rate back to its early-2018 level.  By its own admission, the Fed wanted to cushion the U.S. economy against any 
downside consequences from ongoing trade conflicts and slowing global growth.  
 
Moderate U.S. growth, a recently firmer global growth environment, and ample central bank liquidity via lower interest rates should support the 
stock market, yet both positive and negative forces will be at play in 2020.  Easing U.S.-China trade tensions will be welcomed but are also vulnerable 
to periodic setbacks, and the U.S. election has market-moving potential as the race evolves.   
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The information set forth herein was obtained from sources, which we believe reliable, but we do not guarantee its accuracy. Neither the information nor any opinion expressed constitutes a solicitation by us of the purchase or 
sale of any securities. Diversifying investments does not ensure against market loss and asset allocation cannot eliminate the risk of fluctuating prices and uncertain returns. Past performance does not guarantee future results. 
Investment solutions are provided by Branch Banking and Trust Company. Investment advisory services are provided by BB&T Institutional Investment Advisers, Inc., a wholly owned subsidiary of Branch Banking and Trust 
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Services and products featured herein may include some offered by affiliated companies of BB&T Retirement & Institutional Services. The fees for those services and products are in addition to the fees charged by BB&T Retirement 
& Institutional Services. As a result, BB&T Corporation, as a whole, receives more compensation than would otherwise be received if a non-affiliated service or product was used. When we offer any service or product to a client, 
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competitive with corresponding non-affiliated services and products, then we may select affiliated products and services. BB&T Retirement & Institutional Services expresses no opinion on the use of BB&T affiliated services and 
products when the client selects such services and products in a client-directed account. 

  



 

 

   

 

 

  

 

 
THE EPISCOPAL DIOCESE OF BETHLEHEM DIOCESAN INVESTMENT TRUST 
 
Market Value 12/31/19:   $31,854,350 
 
Performance as of 12/31/19:  4Q19  2019  Inception 5/31/16 
 

  DIT     +6.53% +21.26%  +8.72% 
 

  Blended Benchmark*  +5.90% +21.94%  +10.05% 
  *MSCI World / Barclays Aggregate Blended Benchmark 

 
 
 
 

 
 


