Third Quarter 2020 Key Investment Themes

* Global equity markets continued to experience a broadly
synchronized recovery in the third quarter with most segments
generating mid-single digit returns. Once again, US large cap
shares in general, and the growth style in particular, set the pace ~ YS EQUITY

for the quarter. Though less-so, mid-cap, small-cap, and Large-Cap (s&p 500) 8.9%| 5.6%
international equities all saw gains during the quarter. Mid-Cap (Russell MidCap) 7.5%| -2.3%
Small-Cap (Russell 2000 4.9%| -8.7%

* In September, following the S&P 500’s rise of 60% in less than six
months, stocks saw a deep pullback. Equities had been extended Large-Cap Growth (s&p Growth) 11.8%| 20.6%
short-term, and rising investor complacency made markets Large-Cap Value (s&® veluel 4.8%| -11.5%
vulnerable to a setback. The pullback has served to reset some of NASDAQ 11.2%| 25.4%
the excesses in price, sentiment, and valuation.

‘ _ ‘ NON-US EQUITY
+ Treasury yields remained relatively constant and range-bound for Developed Markets (msci ease) 4.9%] _6.7%

the third quarter. By the end of August, investment grade and
high yield corporate bond spreads narrowed significantly from
their peaks in March to near record lows at the end of August,
though some spread widening occurred in September, modestly

Emerging Markets (msci Em) 9.7%| -1.0%

US FIXED INCOME

reflecting the uncertainty surrounding the aforementioned uneven Core Taxable Bonds (88g Barc US Age) 0.6%| 6.8%
economic recovery, the trajectory of the pandemic, and the US Treasuries (BBg Barc US Treasury) 0.2%| 8.9%
upcoming election. Investment Grade (BB Barc Inv. Grade Corp) 1.5% 6.6%
* In August, the Federal Reserve shifted its policy framework to High Yield (ese Serc High vield) 4.6%| 0.6%
target an average inflation rate of 2%, and projected that the Fed US Mortgage-Backed (ssg sarc us wss) 0.1%| 3.6%
Funds Rate would stay in a zero-bound until at least 2023.
* 2020 continues to offer up surprises, including a once-in-a-
generation pandemic, a sharp recession, mass protests, and an
election that once again feels like the most important one of a
lifetime. The nomination for the Supreme Court seat has only
added to the political divide. And October kicked off with the
unexpected news that the US President tested positive for COVID- Jor
19. The election is set to remain front and center. Short-term =

. . . . . Source: Barclays, Bloomberg, S&P DowJones, e =
changes in global equity market leadership are likely to contmues. MSCL, FTSE Russell, NASDAQ BB&I SunTRUST
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The Episcopal Diocese of Bethlehem Diocesan Investment Trust

Market Value 9/30/2020: $31,480,929

Performance as of 9/30/2020 3Q20 YTD Inception 5/31/16
DIT +5.71% +2.15% +7.67%

Blended Benchmark* +5.78% +3.78% +8.89%

*NA5CI World / Barclays Aggregate Blended Benchmark

Disclaimer
Past performancs 5 nol necessanily indicathee of fulure msults. Tradiional banking senvices ane provided by Branch Banking and Trust Comparny, Member FDIC, Only deposit products ane FDIC msuned.

Irnesstment soluions ane prowided by Branch Banking and Trust Comparry, and BBET Investment Senices, Inc. BBAT Invesiment Services, Inc., i 2 wholly cwnid boker-cealer subsidiary of Branch Banking and Trust
Company, Member FINRASIPC

Secunties, Investments and Insurance products of Senices arne:

MOT & DEPOSIT - HOT FDIC INSURED - MAY GO DOWH IN VALUE - NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY - NOT GUARANTEED BY A BANK

Fund data 5 on a trade dabe basis and income and dridends are included in fund retums on an accrual basts. Fund retums are gross of management fees uniess indicated otherwse. Ristums for no longer than one year ane
anmualized

The BET ILA * Diversitying Asset Class benchmark is an egual weighted biend of the S&F Giobal infrastruciure indax and the Bioombang Commodity TR Indax

The Blendad Benchmark for masterad or “household™ accounts s a weighied bland of the banchmarks assigned 0 each sub-account barsad on the actual percentage that each sub-account comprises wilhn the overall
relationship. The Blended Benchmark for a single account is @ weighted biend of the benchmarks assigned to each strateqy sieeve based on the achual percentage of the skeave within the overall acoount

"BBAT Inshitutional Investment Advisers, Inc. (BEET IA) is a registerad investment advisor with the Secunties and Exchange Commission sering instiutional clients. EBA T I1A manages a variety of distrebonary equity and fixed
income strategies.

CUSF i5 a regisiered rademark of the Amenican Bankers Association

CUSIP Global Sevices is managed on behall of the Amencan Bankers Assocation by Sandard SPoors

BBAT and SunTrust have meanged fo become Trnast Undll cur separaie oparating sysiems are fully infegrated, we'll coniinue to use the BEST name. Find detals aboud BBAT, now Tnast, ai BET comiTnuest.
2
BB&IT SunNTRuST
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